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Carena-Bancorp Inc. will be held in the Mount 


Royal Room at the Hotel Bonaventure, Place 


Bonaventure, Montreal, Quebec on October 25, 
1978 at 2:00 P.M. The formal notice of the Annual 


Meeting is on page 13 of this report. 


Carena-Bancorp Inc. 


Financial 


Highlights 

TOTAL 1978 1977 
Revenue $ 34,045,000 $ 30,077,000 
Net Earnings $ 5,304,000 $ 4,570,000 
Dividends $ 2,601,000 $ 2,543,000 
Assets $163,824,000 $149,316,000 
Shareholders’ Equity $ 43,548,000 $ 40,288,000 
PER COMMON SHARE 

Shareholders’ Equity $ 10.99 $ 9.81 
Net Earnings $ TE $ 1.43 
Dividends $ 0.48 $ 0.441/2 


Artist's conception of 

Fifth and Fifth, a 32 storey 
tower with 425,000 square feet 
of office space being built 

in Calgary. 


Directors 


and Officers Carena-Bancorp Inc. 
Directors Officers 

JEAN BELIVEAU PETER F. BRONFMAN 

Senior Vice President Corporate Affairs Chairman 


Club de Hockey Canadien Inc. E JACQUES COURTOIS 


EDWARD M. BRONFMAN President 


i ec SAM POLLOCK 
per Investments Vice President 


PETER F. BRONFMAN JACIEL COCKWEIM: 
Chairman Ti 
reasurer 


Carena-Bancorp Inc. 
JACK L. COCKWELL Ree W. KERR 
ecretary 


Treasurer 
Carena-Bancorp Inc. 


E. JACQUES COURTOIS 
President 
Carena-Bancorp Inc. 


J. TREVOR EYTON 
Partner 
Tory, Tory, DesLauriers & Binnington 


J. CLAUDE HEBERT 
Business Consultant 


HAROLD P. MILAVSKY 
President and Chief Executive Officer 
Trizec Corporation Ltd. 


SAM POLLOCK 
Vice President 
Carena-Bancorp Inc. 


Offices Transfer Agent and Registrar 


Suite 400 Montreal Trust Company 
2055 Peel Street 777 Dorchester Blvd. West, 
Montreal, Quebec Montreal, Quebec 


Suite 3601 
Po box 903 


Royal Bank Plaza Shares Listed 


Toronto, Ontario 
Montreal Stock Exchange 


Symbol CDN 


Report of the 
Directors 


To the Shareholders 


The past year was a successful one for 
Carena-Bancorp Inc. Gross revenue increased to 
$34,045,000 from $30,077,000 in 1977 while net 
earnings rose to $5,304,000 from $4,570,000. After 
providing for preferred share dividends, the net 
earnings per common share amounted to $1.77 
compared with $1.43 last year. 


During the year, the Company increased its 
investment in Carena Properties Inc. by 
$12,361,000 to $76,053,000. These funds were 
used by Carena Properties to purchase additional 
common shares of Trizec Corporation Ltd., 
principally in its capacity as underwriter of a 
common share rights offering of Trizec Corporation 
Ltd. in July 1977. As at July 31, 1978, Carena 
Properties Inc. held 6,210,970 or 58.8% of the 
common shares of Trizec Corporation Ltd. 


Last year it was reported that the 
management of Trizec Corporation Ltd. had made 
numerous changes in its operations and we are 
pleased to report that these are beginning to have 
their desired effect. This is indicated by the growth 
in cash flow in the nine months ended July 31, 
1978 to $18,722,000 from $12,899,000 in the 
previous year and in the increase in net income 
to $6,312,000 from $3,626,000 for the same 
period. In particular, the net income from income 
properties was increased as the result of the 
separation of Trizec’s property administration 
functions from its develooment functions and from 
giving the division managers additional scope to 
carry out their responsibilities. At the same time, 
Trizec has been able to bring a more efficient and 
concentrated effort to bear on the development of 
new properties. This develooment program 
is directed towards maintaining quality, and 
diversity of location and use, to best assure 
continuing income growth for the company over 
the long term. 


Place Ville Marie, 
a 42 storey tower in the business 
centre of Montreal. 


In the financial area, Trizec’s equity capital 
was increased by more than $62 million, raising 
shareholders’ equity at October 31, 1977 to $178 
million. This was achieved through the conversion 
of debt, a common share rights offering and the 
placement of preferred shares. There was also a 
substantial reduction in short term debt by way of 
long term refinancing. 


No changes were made during the year in the 
Company’s investment position in IAC Limited. 
Earnings of IAC Limited for the 1977 year 
amounted to $34,528,000 however the prospects 
for an equally successful 1978 are not high. IAC 
Limited has been able to increase its total assets 
as at June 30, 1978 by 13% from the same date 
last year and IAC management anticipates that 


earnings will increase when higher asset levels are 
reached and interest rate spreads are stabilized. 
Further, they are confident that asset growth will 
continue through this year and beyond when 
banking operations commence on June 4, 1979. 


On September 1, 1978, the Company 
completed the sale of its investment in the Club de 
Hockey Canadien Inc. whose assets include the 
Montreal Canadiens in the National Hockey 
League, the Nova Scotia Voyageurs in the 
American Hockey League and other entertainment 
activities. At the same time, the Company signed a 
net lease for the Montreal Forum with the lessee 
having an option to purchase the Forum at any 
time after the tenth year of the lease at an amount 
which reduces over time. A gain of approximately 
$20 million before capital gains taxes will be 
recorded in the current year on account of this 
transaction. 


We are very proud of the contribution 
Carena-Bancorp Inc. made to the affairs of the 
Club de Hockey Canadien Inc. and the 
Montreal Forum. In particular the hockey club 
achieved substantial success under the leadership 
of Sam Pollock including the winning of four 
Stanley Cups in the past seven years. During the 
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Company's period of ownership, the refurbishing 
of the Montreal Forum was completed with the 
installation of air-conditioning and other facilities 
so that today it is one of the most modern centers 
of its kind in North America. These improved 
facilities enabled us to substantially expand our 
other entertainment and promotional activities, 
including the hosting of a number of Olympic 
events, the presentation of the Moscow Circus and 
a great many other attractions as well. 


The current year will be a significantly different 
year without any entertainment activities. 
Nevertheless, management expects to continue 
the Company’s record of growth in all areas. 


The Directors wish to express their 
appreciation of the services rendered by the 
employees and others who have contributed to the 
Company's success during the past year. 


On behalf of the Board 


Peter F. Bronfman 


Chairman September 25, 1978 


Corporate 
investments 


Investment in Carena Properties Inc. 

Carena-Bancorp Inc. owns 50.01% of the voting common shares of 
Carena Properties Inc. which is a holding company for 58.8% of the 
outstanding shares of Trizec Corporation Ltd., one of the largest real 
estate companies in North America. 

The principal completed properties in which Trizec has interests 
include 35 office buildings containing approximately 15.1 million 
square feet of rentable area, 13 shopping centres containing 
approximately 5.4 million square feet of rentable area, 20 retirement 
lodges capable of accommodating 3,096 persons and 30 mobile 
home communities providing spaces for 9,749 homes. In addition, 
Trizec has interests in three hotels and three apartment buildings. 
This broad and diversified rental base together with Trizec’s 
development activities provides a stable income stream and a 
substantial operating cash flow. 


Investment in IAC Limited 

IAC Limited has a consistent and proven record of profitable growth. 
Through more than fifty years, IAC has been a vigorous competitor in 
the financial industry, seizing new opportunities to provide service to 
its customers. On July 14, 1977, Royal Assent was given to a special 
Act of Parliament incorporating the Continental Bank of Canada, 
initially as a subsidiary of IAC. On or before July 1987, IAC and the 
Continental Bank are required to amalgamate at which time IAC 
shareholders will become shareholders of the Continental Bank of 
Canada. The transition period gives IAC time to adjust its asset and 
liability structure and to develop its internal plans to reshape the 
organization in the form of the Continental Bank. 

Although Carena-Bancorp Inc. is under no obligation to reduce its 
shareholdings in IAC Limited, it is prevented from voting them as long 
as it owns more than 10% of the outstanding shares of IAC. 


Investment in the Montreal Forum 

The Montreal Forum is a modern fully air-conditioned arena with 
capacity for over 18,000 spectators. It is easily accessible from the 
subway system and major highways and Is ideally suited as an all 
year round entertainment centre. On September 1, 1978 the 
Company entered into a long term lease of the Montreal Forum which 
requires the lessee to pay all operating and maintenance expenses 
and provides the lessee with an option to purchase the property at 
any time after the tenth year of the lease at an amount which reduces 
over time. The lessee has also assumed operating and financial 
responsibility for the entertainment activities and all of the concession 
and other rights associated with the operation of the Montreal Forum. 


TRRZEG 
CORPORATION 
C1 


Montreal Forum 


Consolidated 
Statement of Earnings 
for the year ended 
June 30, 1978 


Income 


Oe ramOnrevCUCmnrcihe naar tan ook Ui 3 RAR gnc gitar inh) Shs 
Investment, easingrand Other vw oo i (Note 2) 


Expenses 


OP STEN SSVI Ra kd Vall aug CWE VRIES RA ma a a a 
TANS KER AEA 3 NOM L GE SURE Re a ne Ok me 
DEO CIAVONPaNGraMOnizatiOns erties oes elon bles hb es 
(COIS M OKs mune hen rect me er Po cn Bonk (Note 1) 


Net earnings for the year ........................0..0205. 


Net earnings per common share ......................... 


Consolidated 

Statement of Retained Earnings 
for the year ended 

June 30, 1978 


Retained earnings — beginning of year .................. 
NemGanliiGes(OhtMenveah Pech oy dak riya ere da wy s Siew es 


Dividends 


1978 
$22,130,000 


11,915,000 
34,045,000 


16,973,000 
7,941,000 
2,712,000 
1,115,000 


28,741,000 


$ 5,304,000. 


$1.77 
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$19,031,000 
5,304,000 


24,335,000 


1,013,000 
1,588,000 
2,601,000 
$21,734,000 


Carena-Bancorp Inc. 


ev ae 
$20,757,000 


9,320,000 
30,077,000 


16,291,000 
7,035,000 
1,976,000 


205,000 
25,507,000 
$_4,570,000 


HA 
aoe 
K 
(Se) 


| 


$17,004,000 
4,570,000 


21,574,000 


913,000 
1,630,000 


2,943,000 
$19,031,000 


Consolidated 
Balance Sheet 
as at June 30, 1978 


Proforma 
July 1, 1978 
After giving effect 
to Note 14 Assets 1978 1977 
$ 76,053,000 | Investment in Carena Properties Inc.......(Note 2) $ 76,053,000 $ 65,006,000 
52,132,000 Investment in IAC Limited ............... (Note 3) 52,132,000 52:132-000 
12,350,000 Term loans and other receivables ........ (Note 4) 13,038,000 6,472,000 
11,312,000 Equipment-leasesu ay a 08 ah 7a anes (Note 5) 11,312,000 13,277,000 
10,160,000 Income producing PropeRy =...) seen (Note 6) 10,160,000 10,273,000 
759,000 Other assets... 2 ashe eee (Note 7) 1,129,000 2,156,000 
$162,766,000 $163,824,000 $149,316,000 
Liabilities 
$ 3,604,000 Accounts payable 2533 \.0.. ay see nee $ 4,957,000 $ 3,993,000 
90,002,000 Secured GODi Jim xcwciicis Seann inet eer (Note 8) 106,095,000 97,125,000 
93,606,000 111,052,000 101,118,000 
103,000 Deférred- income. 24) a..fat oe ee (Note 1) 4,443,000 4,246,000 
6,242,000 Deferred income taxes 0 Ne a 4,781,000 3,664,000 
99,951,000 120,276,000 109,028,000 


Shareholders’ Equity 
21,814,000 Gapilalsstock a . seemed cot ae (Note 9) 21,814,000 21,257,000 
41,001,000 Retained earnings 2 ae ke 21,734,000 19,031,000 
62,815,000 43,548,000 40,288,000 
$162,766,000 $163,824,000 $149,316,000 


ON BEHALF OF THE BOARD: 


Peter F. Bronfman, Director 


Jack L. Cockwell, Director 


Consolidated Statement of 
Changes in Financial Position 
for the year ended 


June 30, 1978 Carena-Bancorp Inc. 
1978 1977 
Source of funds 
Operations: 
NERA IOS OMING WOOT Oh etalk lute WW wets pista ek bc) $ 5,304,000 $ 4,570,000 
Items not requiring funds: 
DEO G MON Mma EN ihc. tye deen ann SeCA gi Cie ir ge 2,346,000 1,610,000 
(AUTO E AEVVOU RN TE) OU AT ANS Wh A PRR eM he te Ra ee er 366,000 366,000 
Undistributed equity losses in 
A MeLCOMCOMADAMOS wicur toca vite i” Ath ly a oo ay No 1,314,000 1,550,000 
DOME ine Omelaxes: | ately wine. vee tk oye ld | 1,117,000 204,000 
RUNASSOLOVIGGEOy, COOTANONS Else ey on bly ccc y eetals a 10,447,000 8,300,000 
LFICTOAS CHS CCURO@CIUCIOI Ew cham mum ct mi Rae Pl 2 9,677,000 1,084,000 
PSS TO RO OIRMHOMeS IAT eS ii homie wean ar mre 557,000 50,000 
Reduction of term loan and other receivables ............... “— 6,054,000 
Increase in junds — accounts payable ......... 0005.60.00, 964,000 1,422,000 
$21,645,000 $16,910,000 
Application of funds 
Welton in Garena rrOPetieSAnC.ss Gass. wives ace beeen eck - $12,361,000 $ 5,853,000 
Increase of term loan and other receivables ................ 6,373,000 
Other changes in assets and liabilities ......0..0..0.0.0.0... 43,000 1,758,000 
AAGMONS TO,eCUIOMent GASES. hums oSsu Ce ee — 6,549,000 
Additions to income producing properties .................. 267,000 207,000 
DEVIC Ke eis ee eT iti Dad le Mar ac soa Oe ea am 2,601,000 2,543,000 
$21,645,000 $16,910,000 


Auditors’ 
Report 


The Shareholders, 
Carena-Bancorp Inc. 


We have examined the consolidated balance sheet of Carena-Bancorp Inc. as at June 30, 1978 
and the consolidated statements of earnings, retained earnings and changes in financial position for the 
year then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary in the cir- 
cumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the 
company as at June 30, 1978 and the results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted accounting principles which have been 
applied on a basis consistent with that of the preceding year. 


Montreal, Quebec Touche Ross & Co. 
August 25, 1978 (except for note 14 dated September 1, 1978) Chartered Accountants 


Notes to Consolidated 
Financial Statements 
for the year ended 
June 30, 1978 


1. Accounting Policies 
Principles of consolidation — 


The consolidated financial statements include the 
accounts of the company and its subsidiaries 
other than Carena Properties Inc. in which the 
company, through a subsidiary, holds shares 
having 50.01% of the voting rights. 

Carena Properties Inc. and its subsidiary Trizec 
Corporation Ltd. have been accounted for under 
the equity method. This basis of presentation has 
been applied because of the restrictions on the 
interchangeability of resources between 
Carena-Bancorp Inc. and these subsidiaries and 
because the company considers it more 
informative than a full consolidation. 


Investment in IAC Limited — 


On July 1, 1976 the company changed the basis 
of accounting for this investment from the equity to 
the cost method in view of IAC Limited’s plan to 
incorporate as a chartered bank. 


Equipment leased to others — 


Depreciation on equipment leased to others is 
based on the method which reflects a constant 
return on the unrecovered investment in the 
equipment. 


Income producing property — 


Depreciation of the building is based on the 
sinking fund method under which an increasing 
amount, consisting of a fixed annual sum together 
with interest compounded at the rate of 5% per 
annum, is charged to earnings so as to fully 
depreciate the property over a thirty year period 
from 1968. Depreciation of equipment is based on 
the diminishing balance method at various rates. 


Other assets — 


Other assets represent franchises and films. The 
films are being amortized over their estimated 
useful life. 


Deferred income — 


Deferred income includes revenue from the sales 
for hockey and other events which is recorded as 
income when earned as well as revenue from the 
sales of franchises which has been taken into 
income on a straight line basis over a ten year 
period. As the company’s investment in Club de 
Hockey Canadien Inc. was sold subsequent to the 
year end, the balance of the franchise revenue will 
be recorded as income at the date of disposal. 


Income taxes — 


Deferred income taxes are provided to recognize 
the effect of timing differences, that is, those items 
of income and expense that may affect income for 
tax purposes in a period different from that in 
which they affect income for accounting and 
reporting purposes. As a result income tax 
expense recorded for any period represents the 
total taxes applicable to the income reported in the 
financial statements of the period regardless of 
when such taxes are actually paid. Included is the 
future taxes payable on equity earnings recorded 
in the accounts up to June 30, 1976. 


Currency translation — 


All borrowings by the company in United States 
funds are fully hedged and are recorded at 
exchange rates established under forward 
exchange contracts. 


2. Investment in Carena Properties Inc. 


The investment in Carena Properties Inc. consists 
of: Advances, preferred shares and dividends 
receivable thereon, and voting common shares. 
Included in investment income is $4,571,000 (1977 
— $3,299,000) from Carena Properties Inc. which 
is net of the company’s share of equity losses in 
the amount of $1,314,000 (1977 — $1,550,000). 
The following is a consolidated summary of the 
assets, liabilities and equity of Carena Properties 
Inc. and its subsidiary Trizec Corporation Ltd. The 
accounts of Trizec Corporation Ltd. are as at 
October 31, 1977 and Carena Properties Inc. as at 
June 30, 1978. 


Balance Sheet 
Assets 


Income producing properties $738,567 ,000 


Other property interests ..... 117,376,000 
Investments; 2 4. eee eee 30,586,000 
Other assets”. 2. eee __ 55,585,000 

$942,114,000 

Liabilities 

Long ‘term. debt. ane $664,004,000 
Other liabilities. = y3.Ge eee 57,52 7.006 
Deferred income taxes ...... 39,880,000 


Minority interest”. 2 igi aaen ae 
Carena-Bancorp Inc. 
InvesimMent . ¢. 092 eee 76,053,000 


$942,114,000 


104,650,000 


2. Investment in Carena Properties Inc. (cont’d) 


As at June 30, 1978 Carena Properties Inc. owned 
6,210,970 common shares of Trizec representing 
58.8% ownership. The excess of cost of the shares 
over the underlying net assets of the subsidiary in 
the amount of $10,508,000 as at June 30, 1978 
has been allocated to income producing 
properties. 


3. Investment in IAC Limited 

The company owns. 2,629,720 common shares of 
IAC Limited representing 19.4% ownership. The 
consolidated assets, liabilities and equity of IAC 
Limited for the year ended December 31, 1977 are 
Summarized as follows: 


Balance Sheet 


Assets 
EC CIVICS doitiy hak s eoeceo sel $2,455,850,000 
LIVOSIIICHI Sos os flied es 6 oe vs 37,969,000 
OMe asseia te. uaa see ae 42,665,000 


Liabilities 
Loans, notes, debentures and 
DAVOS et wernt i ealeahe Gly $1, 788,806,000 
Unearned income .......... 331,083,000 
Deferred income taxes ...... 165,648,000 
Shareholders’ equity ........ 250,947,000 


4. Term Loans and Other Receivables 


Term loans and other receivables include a $5 
million debenture receivable from a subsidiary of 
Trizec Corporation Ltd. 


5. Equipment Leases 


These assets are stated at cost less accumulated 
depreciation of $6,048,000 (1977 — $4,083,000). 


6. Income Producing Property 


These assets are stated at cost less accumulated 
depreciation of $4,509,000 (1977 — $4,128,000). 


7. Other Assets 


These are stated at cost less accumulated 
amortization of $993,000 (1977 — $1,551,000). 


Carena-Bancorp Inc. 


8. Secured Debt 


This debt is secured by the hypothecation and 
pledges of substantially all assets of the company, 
bears interest at floating rates which average 7.7% 
as at June 30, 1978, and includes $65,500,000 
payable to affiliated companies. Principal 
repayments are due as follows: 


Year ended June 30, 1979 9.767000 
1980 24,936,000 
1981 35,927,000 
1982 13,981,000 
1983 14,061,000 
1984-87 15,423,000 


$106,095,000 


9. Capital Stock 
Preference 71/2% Class A 
cumulative, voting, redeemable at 
their par value of $2.50 
Authorized, issued and fully paid — 
2,050,000 shares 


Preference 8% Class B cumulative, 
redeemable at their par value of 
$100 with provision for the 
dividend rate to be renegotiable 
on June 30, 1981 and a 20% 
annual redemption fund 
commencing in 1982 
Authorized — 200,000 shares 
Issued and fully paid — 150,000 
shares 


2 150120, 000, 


15,000,000 


Common without par value 
Authorized — 8,000,000 shares 
Issued and fully paid — 
2,131,000 shares 1,689,000 


$21,814,000 


During the year 74,400 common shares were 
issued for cash at $7.50 each pursuant to the 
company’s stock option plan. 


10. Directors’ and Officers’ Remuneration 
The company has nine directors and six officers 
whose aggregate remuneration was $259,750 
(1977 — seven directors and ten officers — 
$343,000). Four of the officers are also directors. 
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11. Contingent Liabilities 

A subsidiary company is contingently liable for a 
share in certain Anti-Trust and other actions taken 
in the United States against the National Hockey 
League and certain member clubs. It is not 
possible to estimate the ultimate liability, if any, 
resulting from these actions. 


12. Comparative Figures 
Certain of the 1977 figures have been reclassified 
for purposes of comparison. 


13. Anti-Inflation Legislation 


The company and its subsidiaries are subject to 
terms of the Federal Anti-Inflation Act and 


Regulations which provide for the restraint of 
prices, profit margins, dividends and 
compensation. It is management's opinion that the 
company has complied with the terms of this 
legislation for the year ended June 30, 1978. 


14. Subsequent Event 


On September 1, 1978 the company sold its 
investment in its subsidiary Club de Hockey 
Canadien Inc. for $20,000,000 and entered into a 
long-term lease of the Montreal Forum which 
requires the lessee to pay all operating and 
maintenance expenses and provides the lessee 
with an option to purchase the property at the end 
of ten years. As at June 30, 1978 the investment 
was carried on the books at a nominal value. 


Notice of 
Annual Meeting of 
Shareholders Carena-Bancorp Inc. 


NOTICE is hereby given that the Annual Meeting of the Shareholders of Carena-Bancorp Inc. will be 
held in the Mount Royal Room at the Hotel Bonaventure, Place Bonaventure, Montreal, P.Q. on Wednes- 
day, the 25th of October, 1978 at 2:00 o’clock in the afternoon, for the following purposes: 


a) Toreceive and consider the report of the Directors to the shareholders, the consolidated balance 
sheet, statement of earnings, statement of retained earnings and statement of changes in financial 
position for the year ended June 30th, 1978, and the report of the Auditors: 


b) To elect Directors: 
c) To appoint Auditors; 
d) To transact such other business as may properly be brought before the meeting. 


Shareholders who are unable to attend the meeting in person are requested to date, sign and return 
the attached form of proxy to the Montreal Trust Company in the enclosed envelope. 


DATED at Montreal, P.Q. this 29th day of September, 1978. 


By Order of the Board. 


David W. Kerr, 
Secretary 


IN ORDER TO BE VALID AND ACTED UPON, PROXIES MUST BE DELIVERED TO THE MONTREAL 
TRUST COMPANY AT LEAST 24 HOURS BEFORE THE MEETING. 
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information Circular 
as at September 29, 1978 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation of proxies by the management 
of Carena-Bancorp Inc. (The “Company’”) to be used at the Annual Meeting of Shareholders of the 
Company (the ‘shareholders’ meeting’) to be held at the time and place and for the purposes set forth in 
the accompanying notice of meeting. The total cost of solicitation by management will be borne by the 
Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the accompanying proxy are directors and/or officers of the Company. Each 
shareholder has the right to appoint a person to represent him at the shareholders’ meeting other than the 
persons specified in the accompanying proxy by inserting in the space provided the name of the person 
to be appointed who need not be a shareholder of the Company. Alternatively, each shareholder wishing 
to appoint a person to represent him at the shareholders’ meeting other than the persons specified in the 
accompanying proxy may do so by completing and submitting any proxy in proper form. Any shareholder 
completing and submitting the accompanying proxy or any proxy in proper form has the power to revoke 
it at any time, insofar as it has not been exercised, by completing and submitting in the prescribed 
manner another proxy bearing a later date or by completing and submitting a written notice of revocation 
to the Secretary of the Company. 


VOTING OF PROXIES 


The persons named in the accompanying proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the shareholder appointing them. In the absence of such 
direction, such shares will be voted in favour of the confirmation of such matters identified in the notice of 
the meeting. 


The accompanying proxy confers discretionary authority upon the persons named therein with 
respect to amendments or variations to the matters identified in the notice of meeting, and to other matters 
which may properly come before the meeting. At the date of this information circular, the management 
of the Company knows of no such amendments, variations or other matters. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


The number of issued and outstanding shares of the Company at September 29, 1978 is 2,131,000 
common shares without par value, 2,050,000 Class A preference shares of $2.50 par value and 150,000 
Class B preference shares of $100.00 par value. Each common and Class A preference share of the 
Company carry one vote on all matters to be voted upon at the shareholders’ meeting. 


To the knowledge of the directors and senior officers of the Company the only person or company 
beneficially owning, directly or indirectly equity shares carrying more than 10% of the voting rights 
attached to all equity shares of the Company is Edper Investments Ltd., Suite 3601, P.O. Box 93, Royal 
Bank Plaza, Toronto, Ontario which beneficially owns 1,459,850 common shares and 1,929,478 Class A 
preference shares being 68.5% and 94.1% respectively of the outstanding shares of each class. Edper 
Investments Ltd. is an investment holding company wholly owned by two trusts the beneficiaries of which 
are Edward M. Bronfman and Peter F. Bronfman and their respective families. 


Edward M. Bronfman, Peter F. Bronfman, Jack L. Cockwell, E. Jacques Courtois and J. Trevor Eyton, 
directors of the Company, are also directors of Edper Investments Ltd. 


Carena-Bancorp Inc. 


ELECTION OF DIRECTORS 


The persons named in the accompanying proxy intend to vote for the election of the nominees whose 
names are set forth below. Management does not contemplate that any of the nominees will be unable to 
serve as a director, but if that should occur for any reason prior to the shareholders’ meeting, the persons 
named in the accompanying proxy reserve the right to vote for another nominee at their discretion. Each 
director elected will hold office until the next Annual Meeting of Shareholders of the Company or until a 
successor is elected or appointed in accordance with the by-laws of the Company. 


Number of common 
shares beneficially owned 


First year or over which control or 
asa direction is exercised 
Director by nominee 
Common _Class A_ 

JEAN BELIVEAU, Montreal 1972 12,400 200 
Senior Vice President 
Corporate Affairs 
Club de Hockey Canadien Inc. 

EDWARD M. BRONFMAN, Toronto 1972 729,925 (a) 964,739 (a) 
Chairman of Edper Investments Ltd. 

PETER F. BRONFMAN, Toronto 1972 729,925 (a) 964,739 (a) 
Chairman of the Company 

JACK L. COCKWELL, Montreal 1974 53,900 — 
Treasurer of the Company 

E. JACQUES COURTOIS, Q.C., Montreal 1972 4 = 
President of the Company and 
Partner, Courtois, Clarkson, Parsons & Tétrault 

J TREVOR EYTON2 @:C Sioronto 1977 7,600 — 
Partner, Tory, Tory, DesLauriers & Binnington 

J.-CLAUDE HEBERT, Montreal 1975 101 = 
Business Consultant 

HAROLD P. MILAVSKY, Calgary 1977 100 — 


President and Chief Executive 
Officer Trizec Corporation Ltd. 


SAM POLLOCK, Montreal 1969 103, 162 2 
Vice President of the Company 


(a) Refer to VOTING SHARES AND PRINCIPAL HOLDERS THEREOF. 


REMUNERATION OF DIRECTORS AND OFFICERS 


The aggregate direct remuneration paid by the Company and its subsidiaries to directors and officers 
of the Company and its subsidiaries for the year ended June 30, 1978 was $259,750. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed proxy instrument intend to vote for the appointment of Touche 
Ross & Co., Chartered Accountants, as auditors of the Company to hold office until the next Annual 
Meeting of Shareholders of the Company. 
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LO. 


Record of 


Progress 

TOTAL 

(in thousands of $’s) 1978 
ReVENUC™ ran eat: aes 34,045 
NetE arming Sacnuiae. setae 5,304 
DIVIDCHOSs anc icea eure een 2,601 
ASSCIS co son ns ree ae Cee 163,824 
sinarenolders EQUITY] se iiss te 43,548 
PER COMMON SHARE ($) 
Shareholders’ Equity......... 10.99 
NeMEaIniinG SJ acs eee wa eee nae 
DION OS oo.5 aati hy ctor 0.48 


Sra 1976 


30,077 


27,174 


4,570 5726 


2,543 1 


245 


149,316 146,073 


40,288 38,211 
261 8.82 
1.24 
1.43 
— 
0.441/2 0.42 


Carena-Bancorp Inc. 


SASHES 1974 1973 Lone 


24,704 17,883 14,076 112 
3,052 20f2 1,565 1,468 
Woe 793 666 666 
93,730 91,640 39,560 16,174 
18,730 16,830 10,426 ee arf 
6.64 Sagi 5.09 4.65 
Ori, 

113+ 0.96 0.76 0.71 
0.34/24 O34 0.322 0.32% 


“Represents the undistributed equity earnings of IAC Limited included in these years. 
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